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Background 

▪ Elenia operates in the energy sector which is characterized by capital-intensive long-term investments. 

▪ Elenia has an extensive, long-term investment programme under way to ensure compliance with the quality 

requirements stipulated by the Electricity Market Act and support society’s transition to a zero-emission energy 

system. 

▪ Our investments in 2022–2036 amount to EUR 2 billion. This is reflected in Elenia’s taxation, which is why 

predictability and certainty are very important to us with regard to taxes as well. 

▪ Following to the sustainability and transparency requirements related to the EU Taxonomy and GRI 207 –

standard (Global Reporting Initiative) it was decided that Elenia prepares a separate tax strategy that 

documents the tax principles we follow. 



Roles and Responsibilities 

▪ The Board of Directors approves Elenia’s tax strategy and any amendments thereto. Elenia’s CFO is in charge 

of the implementation of the tax strategy and proposes potential amendments to the Audit Committee and the 

Board of Directors. The need to update the tax strategy is assessed annually. 

▪ Elenia’s CFO reports regularly to the Audit Committee and the Board of Directors on essential matters related 

to taxation. Elenia’s Finance, Treasury and Legal -unit is mainly in charge of the operative management of tax-

related matters but in terms of certain taxes (e.g. electricity tax, real estate tax) responsibilities have been 

delegated to other business units. Finance, Treasury and Legal -unit coordinates and assists other units in 

managing tax matters if necessary. 

▪ We use tax advisory services when necessary, for example, in connection with amendments to tax laws. 

Elenia's CFO is in charge of the procurement of such advisory services and in practice Elenia’s Finance, 

Treasury and Legal -unit coordinates the procurement.



Tax Strategy
▪ Elenia’s tax strategy is based on domestic and international tax laws, regulations and established 

interpretations of tax laws. We engage in tax planning in the spirit of the legislation governing taxes and use 

our business operations as the starting point. We do not engage in artificial arrangements or arrangements 

carried out purely for tax-related purposes, nor do we engage in aggressive tax planning. The methods Elenia 

uses in planning the taxable profit of group companies are, for example, planning tax-deductible fixed asset 

depreciations, granting group contributions and utilizing accumulated taxable losses. We pay all our taxes to 

Finland. 

▪ Tax strategy is based on Elenia’s business strategy, sustainability, risk management policy and Code of 

Conduct. Elenia is committed to continuous development with regard to taxation. This ensures that tax-related 

matters are managed responsibly and in accordance with sustainable principles. Our taxation and the related 

criteria are predictable and transparent.

▪ Our tax strategy covers all direct and indirect taxes associated with our operations. They include income tax, 

electricity tax, value added tax, capital gains tax, transfer tax and real estate tax, amongst others. Also 

included in taxes are the withholding taxes and social security contributions deducted from the salaries of the 

employees. Electricity tax collected from customers constitutes the largest share of Elenia’s tax footprint. The 

collection of electricity tax is prescribed to be carried out by distribution system operators by law, with the 

Parliament deciding the tax rate. 



Tax Risk Management 
▪ We proactively identify, assess and manage tax-related financial, business, reputation and compliance risks. 

Tax risks, like the Group’s other business risks, are managed as part of normal risk management in 

accordance with Elenia’s risk management policy and procedures. 

▪ Elenia’s tax risks have been defined as follows: “Taxation (national or international legislation, case law, 

interpretation by the tax authorities) changes to the unfavorable direction for Elenia or differences of 

interpretation arise between Elenia and the tax authorities regarding Elenia's taxation, which leads to 

significant tax consequences”. 

･ Mitigative actions to manage tax risks include for example extensive use of external tax advisor services, regular meetings with 

advisor’s tax team who also checks Elenia companies’ tax returns before they are delivered to tax authorities. In addition, we 

actively monitor the development of national and international tax regulations, analyze their impact on Elenia and aim to 

influence national tax regulations. Elenia’s tax-related advocacy efforts take place through Finnish Energy and the 

Confederation of Finnish Industries. Elenia has also prepared for a possible tax audit. 

▪ To ensure correct tax treatment and in order to avoid any major tax-related disagreements later on, we provide 

the tax authorities with all the information necessary for the processing of tax-related matters. When needed, 

advance rulings or similar assurances from the tax authorities are requested to support tax assumptions made 

in significant business transactions or in uncertain tax positions. We file tax returns on time and pay our taxes 

in the correct amounts and in a timely manner. 



Transfer Pricing

▪ Elenia has group companies in Finland and in Luxembourg. Our transfer pricing is based on the OECD’s arm’s 

length principle, and this principle applies to all intra-Group transactions. 

▪ Elenia’s transfer pricing documentation is updated annually under the coordination of Elenia’s Finance, 

Treasury and Legal -unit. 

▪ We do not operate in countries identified by the EU as non-cooperative jurisdictions for tax purposes.



Sustainability in Taxation

▪ We follow closely not only the changes in tax legislation but also the development of standards and 

recommendations related to sustainability reporting of taxes. We report on Elenia’s taxation in our 

sustainability report in accordance with the GRI-207 standard (Global Reporting Initiative). 

▪ We disclose our taxes in our consolidated financial statements in compliance with the international financial 

reporting standards (IFRS) and aim to ensure that our stakeholders understand the key factors associated with 

our taxation. We also publish annually Elenia’s tax footprint which describes both the total amount of taxes and 

tax-like charges that our operations generate for the society and how they are divided into taxes and fares paid 

by Elenia and taxes we are legally obligated to collect from our customers. We are committed to ensuring that 

our tax-related disclosures are relevant and correct. 

▪ Elenia uses a whistleblowing channel which helps us to ensure that we comply with Elenia’s Code of Conduct 

and legal regulations in all situations. Through the whistleblowing channel Elenia’s personnel or any other 

stakeholder can report actual and suspected misconduct in Elenia, also covering tax-related items. 



Disclaimer

This presentation and any related presentations have been prepared by Elenia Verkko Oyj (the “Company”) solely for use in its presentation to existing investors in securities issued by the Company. 

By reviewing this presentation or otherwise viewing this presentation, you are agreeing to be bound by the conditions set forth herein. Any failure to comply with these conditions may constitute a 

violation of applicable securities laws. 

This presentation and any related presentations are for the exclusive use of the recipient and shall not be copied, reproduced or distributed (in whole or in part) or disclosed by recipients to any other 

person nor should any person act on it.

This presentation does not constitute or form part of, and should not be construed as, an offer to sell or issue, or the solicitation of an offer to buy or acquire, securities in any jurisdiction or an 

inducement to enter into any contract or commitment or investment activity whatsoever in relation to any securities. No part of this presentation, nor the fact of its distribution, should form the basis of, 

or be relied on in connection with, any contract or commitment or investment decision whatsoever.

The information contained in this presentation includes information obtained from Company records, publicly available sources and third party consultant reports and has not been independently 

verified by or on behalf of the Company or any of its affiliates. Neither the Company nor its affiliates guarantee or make any representation or warranty, express or implied, with respect to, and no 

reliance should be placed on, the fairness, accuracy, completeness, or correctness of the information and opinions contained in this presentation. Any data relating to past performance, modelling, 

scenario analysis or back-testing contained herein is no indication as to future performance. No representation is made as to the reasonableness of the assumptions made within or the accuracy or 

completeness of any modelling, scenario analysis or back-testing. All opinions and estimates are given as of the date hereof and are subject to change. The information in this presentation is not 

intended to predict actual results and no assurances are given with respect thereto. It is not the intention to provide, and you may not rely on this presentation as providing, a complete or 

comprehensive analysis of the Company’s financial or trading position or prospects.

The information in this presentation is provided as at the date of this presentation and is subject to change without notice or liability to any person. The information contained herein has not been 

audited and no representation or warranty express or implied is made and no reliance should be placed on the fairness, accuracy, completeness or correctness, sufficiency or usefulness of the 

information or opinions contained herein.

Certain statements in this presentation are forward-looking. Forward-looking statements can be identified, in some instances, by the use of words such as “anticipate”, “believe”, “estimate”, “expect”, 

“forecast”, “intend”, “likely”, “predict” and similar language or the negative thereof. By their nature, forward-looking statements involve a number of risks, uncertainties and assumptions which could 

cause actual results or events to differ materially from those expressed or implied by the forward-looking statements. Statements contained in this presentation regarding past trends or activities 

should not be taken as a representation that such trends or activities will continue in the future. The Company does not undertake any obligation to update or revise any forward-looking statements, 

whether as a result of new information, future events or otherwise. You should not place undue reliance on forward-looking statements, which speak only as of the date of this presentation. Any 

forward-looking statements contained in this presentation represent the views of the Company only as of the date hereof and are presented for the purpose of assisting in understanding the 

Company’s financial position, objectives and priorities and anticipated financial performance as at and for the periods ended on the dates presented, and may not be appropriate for other purposes. 

Neither the Company nor any other person undertakes to update any forward-looking statements, whether written or oral, that may be made from time to time by or on its behalf, except as required 

under applicable securities legislation.



This material must not be acted on or relied on (i) in the United Kingdom, by persons who are not Relevant Persons (as defined below), and (ii) in any other Member State of the European Economic 

Area other than the United Kingdom, by persons who are not qualified investors as defined in the Directive 2003/71/EC and any amendment thereto, including Directive 2010/73/EU (the “2010 PD 

Amending Directive”), to the extent implemented in the Relevant Member State (the “Prospectus Directive”) (“Qualified Investors”). Nothing in this material constitutes investment advice and any 

recommendations that may be contained herein have not been based upon a consideration of the investment objectives, financial situation or particular needs of any specific recipient. Any investment 

or investment activity to which this material relates is available only to (i) in the United Kingdom, Relevant Persons, and (ii) in any member state of the European Economic Area other than the United 

Kingdom, Qualified Investors, and will be engaged in only with such persons. This material and its contents is confidential and should not be distributed, published or reproduced (in whole or in part) or 

disclosed by recipients to any other person.

In relation to each Member State of the European Economic Area that has implemented the “Prospectus Directive, this presentation and any related oral presentation may only be distributed to and 

accessed by (a) legal entities which are Qualified Investors, (b) fewer than 100 or, if the Relevant Member State has implemented the relevant provision of the 2010 PD Amending Directive, 150, 

natural or legal persons (other than Qualified Investors), or in (c) any other circumstances falling within Article 3(2) of the Prospectus Directive, provided that no such offer of securities shall require the 

publication by the Company or any other person of a prospectus pursuant to Article 3 of the Prospectus Directive.

This presentation is issued and distributed in the United Kingdom only to, and directed at, (a) investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 

(Financial Promotion) Order 2005 (the “Order”) or (b) high net worth entities and other persons to whom it may otherwise lawfully be communicated, falling within Article 49(2)(a) to (d) of the Order and 

in all cases are capable of being categorised as a Professional Client or Eligible Counterparty for the purposes of the Financial Conduct Authority conduct of business rules (all such persons together 

being referred to as “Relevant Persons”). By attending this presentation, recipients are deemed to confirm that they are such Relevant Persons. This presentation must not be acted on or relied on by 

persons who are not relevant persons.

The securities issued by the Issuer have not been and will not be registered under the United States Securities Act of 1933, as amended (the Securities Act) or the securities laws or "blue sky" laws of 

any state or other jurisdiction of the United States and therefore may not be offered or sold within the United States or to, or for the account or benefit of, U.S. persons (as defined in Regulation S 

under the Securities Act) except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and any applicable State or federal securities laws.  

This material is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. In particular, this 

material and the information contained herein, are not for publication or distribution, directly or indirectly, to persons in the United States (within the meaning of Regulation S under the Securities Act) 

or to entities in Canada, Australia or Japan or any other jurisdiction which prohibits the same except in compliance with applicable securities laws. By reviewing this material, you acknowledge and 

agree to be bound by the foregoing.

This presentation and any related presentations have not been approved by the UK Financial Conduct Authority or any other regulatory agency. Unauthorised disclosure of this presentation or any 

related presentations or any information contained in or relating to it could damage the interests of the Company or any of its affiliates and have serious consequences. The distribution of this 

presentation in other jurisdictions may be restricted by law and persons into whose possession this presentation comes should inform themselves about, and observe, any such restriction. Any failure 

to comply with these restrictions may constitute a violation of the laws of other jurisdictions.

Disclaimer
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