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{expressed in EUR)

Lakestde Network Investments Holding B.V,
Amsterdam
Balance Sheet as at December 31, 2015
(before appropriation of results)

Notes 123172015 1233172014
ASSETS
Fixed Assets
Financial fixed assets 41 2,014,500 2,014,500
Current Asscts
Receivables 42 - 35,000
Cash and cash equivalents 986 166.885
986 201,885

TOTAL ASSETS 2,015.486 2,216,385
SHAREHOLDER'S EQUITY AND LIABILITIES
Shareholder's Equity 43
Issucd and fully paid share capital 18,000 18,000
Share Premium 1,984,000 1,984,000
Retained eamings 114,977 167,757
Net result for the year (141.828) (52.780)

1.975.149 2,116,977
Current Liabilities 44 40,337 99.408
TOTAL SHARENHOLDER'S EQUITY AND LIABILITIES 2.015,486 2,216,385
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texptessed in EUR)

Lakeside Network Investments Holding B.V.
Amsterdam
Profit and Loss Account for the year cnded December 31, 2015

Notes  12/31/2015 12/31/2014
Operational Income/(Expense)
General and administrative expenscs 51 (42.543) (62.285)
{42,543) (62,285)
Financial Income/(Expense)
Loan interest income - 13,125
L.oan interest expenses (14,285) -
Write off intercompany advances (85,000} -
Bank interest - 128
(99,285) 13,253
Result before provision for corporate tax {141,828) (49,032)
Corporalc income tax 52 - (3.748)
NET RESULT FOR THE YEAR (141,828) (52,780)
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texpressed 10 EURY

Lakeside Network Investments Holding B.V.
Amsterdam
Notes to the Annual Accounts
December 3€, 2015

I General

The Company, incorporated on July 14, 2031, 1s a hmited hability company with its statutory seat in Amsterdom, the
Netherlands On November 24, 2010, the name of the Company was changed from Maleta BV to Lokeside Network
Investments Holding B V.. The financial statements of the Company were prepared on Apnl 15th, 2016

The Company 15 wholly owned by Lakeside Network Investments Sar)
The principal activity of the Campany is the holding and financing of group compantes

Going concern

The management of the Company has prepared the annual accounts on the going concem basis Stand alone, the
Company has a lack of liquidity and ability to meet its current lisbilities Consequently, the going concem of the
pctivities of the Company depends on support from group companies for the funding of operational expenses This has
been provided by means of a promissory note,

On March 31, 2016, the Company and its indsrect subsidiary, Elenia Oy, entered into promissory note agreement for the
amount of EUR 500,000 As per agreement, the Company can draw from the promissory note within 5 years after the
date of the agreement The granted funding will enable the Company to continue its operating activities and fo meet s
financial oblipations as they anse

As a result the Company is able to meet its habihities and operating expense funding for at least one year after sign off of
these financial statements  As such, the financial statements have been prepared on a going concern basis

Consolidation

The Company applics the exemption for consolidation under Article 408, Book 2 of the Dutch Civil Code. A copy of the
consolidated financial statements of the Company'’s parent, Lakeside Network [nvesiments S ar |, will be filed with the
Chamber of Commerce together with the standalone financials of the Company

Use of estimafes

{n applymg the nccounting policies ond gurdelines for preparing the financiol statements, management makes o range of
estimates and judgments that might be essentinl for the amounts diselosed 1n the financial statements. If necessary for
the purposes of providing the view required under Section 362(1), Book 2, of the Dutch Civil Code, the nature of these
estimates and judgments, including the related assumptions, 1s disclosed in the notes 10 the Financial Statement tems in
question Actual amounts may differ from these estimates

Cemparison with previous year
The accounting policies have been consistently apphed to all the years presented

2 Accounling policies for the balance sheets

The accompanying Financial Statements have been prepared in accordance with the statutory provisions of Part 9, Book
2, of the Netherlands Civil Code and the firm pronouncements an the Guidelines for Annual Reporting i the
Netherlands as issued by the Dutch Accounting Standards Board. taking tnto account the exemptions offered by the
Dutch Accounting Standords Board

In gencral, assets and habilities are stated at the amounts at which they were incurred or current value {f not specifically
stated atherwise, they are recognized at the amaounts at which they were acquired or incurred The balance sheet and
income statement wnclude refecences to the notes

Mergers and acquisitions

Mergers and acquisitions are recognized in the financial statement according to carry-over accounting method [n the
case of a transaction under comman control, the carry-over accounting method s opplied This means that the
transaction is stated at the carrying amount in the financial statements for the financial year, in hne with the amount
included 1n the financial statements of the parent, as if the mesger had been effective as from the beginning of the
financiol year. The comparative figures are not restated
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{evpresscd in EUR)

Lakeside Network Investments tlalding B.V,
Amsterdam
Notes to the Annual Accounts
December 31, 2015

Participations
Participating interests over whose financial and operating activities the Company cxercises significant influence are
valued using the cost method taking into account permanent impairment losses

The Company assesses at each balance sheet date whether n financial asset is impaired {f there is objective evidence of
a permanent impairment, the amount of the impairment loss is determincd and recogmized in the income statement for
financial assets camried at cost

1€ the value of the participating interest under the cost method has become nit. this method 15 no longer applied, with the
participating intercst being valued at ml, if the circumstances are unchanged [n connection with this, any long-term
inicrests that, in substance, form part of the investor's net mvestment in the participating nterest, are included. An
acerual is recorded if and to the extent the Company stands surety for all or part of the debts of the participating snterest
or 1f 1t has a constructive obligation to enable the participating interest (o repay its debts

Loans reccivable

Receivables disclosed under financial assets are recognized initially ot fair vatue of the amount owed, which normally
consists of 1ts face value, net of any provisions considered necessary These receivables are subscquently measured at
amortised cost

Receivables
Receivables are valued at face vatue less a provision for possible uncatlectible accounis

Cash and cash equivalenis

Cash and cash equivalents include cash in hand, bank balances and deposits held at call with matursties of less than 12
months Bank overdrafts, if any, are shown within borrowings in current huabifities on the batance sheet Cash and cash
cquivalents orc stated at face value Cash is ot the free and unrestncted disposat of the Company

Equity
Direct changes in equity are recognised net of the relevant income tax effects

Non-curreat liabilities

Borrawings arc initiafly recognised at farr valuc, net of transaction costs incurred

Any difference between the proceeds (net of transaction costs) and the redemption value 1s recognised as intesest in the
income statement over the period of the borrowings using the effective interest method

3 Accouating policies for the income statement

General
Profit or loss 1s determined as the difference between the tental income from vestment property and the costs and
other charges for the year Revenues on transactions are recogmised in the year in which they are realised

Other expenses
Other expenses comprise costs chargeable to the year that are not dircctly atiributable to the cost of the goods sold

Financial income and expenses

Interest paid and received is recognised on a time-weighted basis, taking account of the effective interest rate of the
assets and habilities concemed. When recagmising interest paxd, allowance 1s made for transaction costs on feans
received as part of the catculation of effective interest

Taxation
Income tax 15 calculated on the profit/loss before tax in the income statement, taking wnto account any losses carried
forward from previous financial years (where not ineluded in deferred tncome 1ax nssets) and tax - exempt items, and

plus non - deductible expenses. Account is also taken of changes in deferred income tax assets and habilities owing to
changes in the applicable tax rates
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4 Notes to the Balance Sheet
4.1 Financial fixed assets

Participations

Pagticipations

Lakeside Network Investments Holding B.V.
Amsterdam
Notes to the Annunl Accounts
December 31, 2015

12312015

2,014,500

2,014,500

{expressed in EUR)Y

127312014

2.014.500

3.049.500

On November 22, 2013 the Company acquired Elenia Holdings S ar| and became the owner of 1,250,008 shares,
representing 100%4 of the sharcs of the Elenia Holdings 5.4 71 At balance sheet date the Company 1s the owner of 90%
of the shares of Elenia Holdings S a r ., following an issue shares by Elenia Holdings S 3 vl to another group entity

4.2 Receivables

Intercompany receivable from Elenta Holdings S a.rl -

12312015

12312014

35.000
33,000

The board of the dircctors of the Company belicve that the mtercompany advance of EUR 35,000 given in 2013 and the
interest free loan of EUR 50,000 granted to Elenia Holdings S a vl on February 13, 2015 are not going to be repaid to
the Company As such, the intercompany advance and the interest frec loan have been wiitten ofT as at December 31,

2015

4.3 Shareholders' equity

The authonized share copital of the Company amounts to EUR 906,000 divided into shares A 6,300,000 and shares B
2,700,000 of EUR 0 0l cach At balance sheet date a total of 1,800,000 of shares A were 1ssued and fully pad up

Movements in the sharcholder's equity nccounts are as follows

Changes for
12312014 the Year 12/31/2018
Issued and fully paid share capial 18,000 - 18,000
Share Premium [,984,000 - 1,984,000
Retained earmngs 467,757 {52,780) 414,977
Dividend distribution (300,000) - (300,000)
Net result prior year (52,780) 51,780 -
Net result for the year - {141.828) (141,828)
2,116,977 (141.828) 1.975.149
4.4 Current liabilities 12/3172018 123172014
Intercompany pavable to Lakeside Netwark Investments S &.r.l 14,285 -
Accounts payable 8,852 14,209
Accrued audit fees 10,200 10,000
Accruced tax advisory {ees 7,000 3,500
CIT payables - 71,699
40,337 99,408

Page b



fexpressed in EUR)

Lakeside Network Investments ilolding B.V.
Amsterdam
Notes to the Anaual Accounts
December 31, 2015

4.5 Commitments and contingencies

During 2014 and 2015 the Company's indircct subsidiary, Eleua Oy, has refinanced us existing dubt facilities with the
combtnation of bond debt, private placements and new bank debt, The bond 1ssuer 1s a Finnish subsidiary of Elenioa
Oy, called Elenia Finance Oy). The Company in the issuance of the Bonds 1s acting as a co-guarantor togethet with
other group compantes The Company together with other guarantors has each guaranteed the payments of oll amaunts
due in respect of the Bonds pursuant to guarantces which are secured over the property of cach of the guarantors

In connection to the Bonds 1ssuance, all current and future asscts of the Company such as bank account held m Nordea
Bank Finland Plc have been pledged as per the security agreement, dated December 17, 2013

According to the secunty agreement, dated December 17, 2013, the shares of Elenia Holdings Sart have been pledged
to Citicorp Trustee Campany Limited

According to the security agreernent, dated December 17, 201 3, the shares of the Company's indirect subsidiary Elenia
Oy have been pledged to Citicorp Trustce Company Limited
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{expressed in EUR)

Lakeside Network Investments Holding B.V.

Amsterdam
Notes to the Annaal Accounts
December 31,2015
5 Notes to the Profit and Loss Account
5.1 General and administrative expenses 12/312015 12/312014
Management and accounting fecs 26441 57,653
Audit fees 12,542 12,584
Tax advisory fees 3.500 (8,116)
Bank charges 60 140
General expenses - 24
42,543 62.285
5.2 Corporate income tax 12/3112015 127312014
Corporale income tax expense for 20613 - (3.748)
N (3.748)

6 Directors and employees

The Company has no emplayees

The Company has three directors No loans or advances have been given to or received from the director
The Company has na supervisory directors

Signed by the Board of Directors

"'WD\‘}}’;",‘,IJ 15 2016

M|M Furth

D.C Kulk

N ) e

tnfsl International Management (TIM)B V
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Lakeside Network Investments [lolding B.V.
Amsterdam
Supplementary Information
December 31, 2015

1 Proposed Appropriation of Results

Subject to the provision under Dutch law no dividends can be declared until oll losscs
have been recovered. Profits are ot the disposal of the Annual General Mecting of
Sharcholders in accordance with the Company's Articles of incosporation

2 Post Balance Sheet Events

On March 31, 2016, the Company and its indirect subsidiary, Elenia Oy, entered into
promissory note agreement for the amount of EUR 500,000, The granted funding will
be used to finance the Company's operational expenses and to finance the sharcholder
of the Company, Lakeside Network Investments S.arl..

Except for the above, no other matters or circumstances of importance have arisen since
the end of the financial year that have significanily affected or may significantly affect
the operations of the Company, the results of those operations or the state of afTairs of
the Company in subsequent financial periods

3 Independent Auditors' Report

Reference is made to the independent auditors' repart as included hercinafter
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Hosna | Ernst & Younp Actauntenis LLP Tel* +31 88 407 1000
E '*{ Zwariewaleraliee 56 Fax +31 88 4079405
1 L 8031 DX 2wafle, Netherlands eycom
Pastbus 634

3‘;‘,‘,‘3{;‘3 gL BERLe 8000 AP Zwaolle, Netherlands

independent auditor’s report
To: general meeting of shareholders of Lakeside Network investments Holding B.V.

Report on the financial statements

We have audited the accompanying financlal statements 2015 of

Lakeside Network tnvestments Holding B.V., Amsterdam, which comprise the balance sheet as at
December 31, 2015, the profit and loss account for the year then ended and the notes, comprising a
summary of the accounting policies and other explanatory Information.

Management’s responsibility

Management Is responsible for the preparation and fair presentation of these financial statements in
accordance with Part 9 of Book 2 of the Dutch Civil Code. Furthermore management {s responsible for
such internal control as it determines is necessary to enable the preparation of the financial statements
that are free from materlal misstatement, whether due to fraud or error.

Auditor’s responsibiitty

Our responsibifity is to express an opinion on these financial statements based on our audit.

We conducted our audit In accordance with Dutch law, including the Dutch Standards on Auditing.
This requires that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to abtain audit evidence about the amounts and disclosures In
the financial statements. The procedures selected depend on the auditor's judgment, Including the
assessment of the risks of materia! misstatement of the financia! statements, whether due to fraud or
error.

In making those risk assessments, the auditor cansiders Internaf control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not far the purpose of expressing an opinion on the effectiveness
of the entity's Internal control. An audit also Includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overali presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion with respect to the financial statements

in our opinion, the financial statements glve a true and fair view of the financial position of

Lakeside Network Investments Holding B.V, as at December 31, 2015 and of its result for the year then
ended in accordance with Part 9 of Book 2 of the Dutch Civil Code.

Simit £ Young WWPise Incorpersieg uncer ine laws of Eng:anc Ang Welss and raglsisted with Compantes

Houte under numoer 0835594, The term ww': latatation to £msi & Younp Accauniants LLP 2 used (o rafar lo {the redresentstive of] s member
of Ermat B Young Aczouniants LLP €smil & Young A 1] LLP has It reg office a\ & Mors Londan Place, London, SEL 2DA, Unaes
Alngdam, i1 princinst place ol £iueees 81 Goompjes 256,301 1 XZ Actlecdam, thy andls cegi with the Cf ot

Aattecdam nymber 24432943 Gu~ services Me sudjett L2 generat fetms sna convitinny. which contain @ Amilaticn of Wabiity cause
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Bullding a better
working world

Report on other legal and regulatory requirements

Pursuant to the legal requirement under Sectlon 2:393 sub 5 at e af the Dutch Civii Code, we have no
deliciencies to report as a result of our examination whether the information as required under
Section 2:392 sub 1 b - h has been annexed.

Zwolle, 15 April 2016

Ernst & g Accountants LLP

M. Rooks



